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INSTRUCTIONS:

1. Attempt any 4 questions all carry equal marks.

2. Do not write anything on the question paper, EXCEPT Initials mentioned above.

3. Mobile phones or any other communicating device will not be allowed in the
examination room. Students will have to remove the batteries of these devices
before entering the examination hall.

Q1 a) Define the terms “banker” and “customer”.

b) State any three types of relationships that can exist between a “banker” and a “customer”.

Q2 Explain any 5 factors that lenders consider when evaluating an individual or business
seeking credit.

Q3 What are the functions of Central Bank of Pakistan? Explain each function in detail.

Q4 What is monetary policy and explain the types of monetary policy?

Q5 What are the tools of monetary policy and how does the central bank use these tools?

Q6 a) List the documents required to open a rupee account for a public limited company.

b) List the documents required to open a foreign currency account for a private limited

company.

Q7 Define the following:

A. Pay Order
B. Demand Draft
C. Requirements for cancellation of a Pay Order
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